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fix a ratio between gold and silver and the Sicilian Greeks to ii& a ratio between copper and silver, would force modern nations to adopt the same Standard of Value as England, France* Germany, and the United States of ^ilierica.
My experience leads me to the conclusion that a difference in Standards of Value between two nations having intimate commercial and financial relations is a far greater evil than might at first sight appear, and that under modern conditions it would prove intolerable everywhere, as it did in the case of India.
The danger that there might be a growing and dangerous increase in the "Purchasing Power of Gold, which seemed probable in the last quarter of the nineteenth century, has been entirely removed for the time being by the extraordinary increase in the production of gold. After 1873 we experienced a great fall in prices and great depression in trade and industry, although there was at the same time a great reduction in the cost of production of many commodities and great improvement in the means of transport. At the present time we are experiencing the opposite effects. There is a general tendency to a rise in prices, and a feeling of prosperity prevails which is probably greater than the facts justify.
The fall in prices was tin-favourable to Free Trade and gave a great stimulus to Protection because the persons who were suffering from the